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adidas completes the cyclical consumer goods sector on BVB

adidas was founded in the early '20s by Adolf “Adi” Dassler and his brother Rudolf Dassler. They developed the

business under the Dassler Brothers Shoe Factory name until 1948, sponsoring several teams at the Olympic

Games in 1928 and 1936. Because of the misunderstandings arisen between the two brothers, in 1948 Rudolf

left the partnership and founded another company, Puma, while Adolf renamed the business after its own

name.

adidas aspires to be the leading sports apparel manufacturer worldwide

BVB Ticker Symbol ADS
Last closing price (EUR) 45.44
Change set against the price 705
valid on 31.12.2010 (EUR) '
Price average estimated by
29.35

Reuters analysts (EUR)
Capitalization

9,493.16

(mil EUR, 12.09.2011)

Source: Thomson Reuters

ADS vs. BET vs. DAX (09.09.2010 - 09.09.2011)
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adidas AG is one of the largest German sports apparel manufacturers with sales
mounting to over EUR 11 billion per year on a global scale and a market capi-
talization of EUR 9.7 billion. The company’s products are sold under three main
brands: adidas, Reebok and TaylorMade-adidas Golf. The adidas brand com-
prises of sports apparel, footwear and accessories, being divided into two seg-
ments: Sport Performance, division that develops products used in various
sports such as football, basketball, tennis, jogging and the Sport Style segment,
intended for clients that keep up wit the latest fashions. Products sold under
the Reebok brand are split into two categories: the Reebok division includes
footwear and apparel and the Reebok-CCM Hockey division that makes sports
apparel for Hockey. Rockport manufactures shoes and accessories for leisure
time. Under the TailorMade-adidas Golf brand, the company sells golf equip-

ment, footwear and accessories.

Set against its main competitor, i.e. Nike, the adidas stock is traded at a P/S
multiple of 0.79, while Nike is assessed at almost twofold sales computed for

the past 12 months.

Thomson Reuters includes adidas into the sports apparel sector, which is part
of the cyclical consumer goods sector. Products manufactured by adidas have
an elastic demand, sales advancing during times of economic growth and de-
clining throughout recessionary periods. Nonetheless, adidas sales climbed
4.85% in 2008 and fell by a mere 3.87% in 2009, reason why we think that, de-
spite the fact that adidas is a cyclical company, the impact of an unfavorable
economic environment is cushioned by the image and good quality of its prod-

ucts.
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Activity Sector

Annual Price Change ADS.DE vs. DAX The Beta coefficient computed based on comparing daily prices to the DAX in-
An ADS DAX dex of the past 52 weeks stands at 0.82, while the monthly beta for the previ-
2007 16.20 0.92 ous 5 years is 0.94. The gap between the yearly change of the ADS.DE stock and
2008 -35.40 -36.70 the yearly change of DAX is positive. Otherwise said, one euro invested in adi-
2009 38.80 29.28 das shares at the beginning of 2007 has now reached 1.36 Euro (on the report’s
2010 24.30 26.20 date), whil invested in DAX Id h ted ti t
011 25 030 ate), while one euro invested in would have generated a negative return

for investors, today standing at EUR 0.86. In effect, we might say that ADS has
Dividend adjusted prices on September 6 2011;

. i the characteristics of a defensive stock.
Source: Yahoo Finance

Thomson Reuters includes adidas in the sports apparel sector part of the cyclical consumer goods sector.
Products made and sold by adidas have an elastic demand, sales gaining ground during times of economic
growth and shrinking during financial crunches. Nonetheless, adidas sales advanced by 4.85% in 2008 and fell
by a mere 3.87% in 2009, reason why we think that, despite the fact that adidas is part of the category of
cyclical companies, the impact of an unfavorable economic environment is cushioned by the company’s im-
age and high-quality products. Throughout the past 10 years, sales rose at a compound annual growth rate
of 7.7%, while net profit advanced by a compound annual growth rate of 11.75%. Except for the 0.8 EUR/

share dividend paid last year, dividends went up by an average rate of 4.77% in the previous nine years .

In order to evaluate adidas shares (pg 7) we’ve included the following three companies in the sports apparel
sector: Nike, Puma and Under Armor. Nike, a worldwide leader in the sports equipment sector with a market
share of 19.4%, designs, produces and markets athletic footwear, clothing and accessories in over 170 coun-
tries through its own network of stores, online and through independent suppliers. The company produces
footwear for baseball, football, basketball, golf, lacrosse, skateboard, tennis, volleyball, jogging, wrestling,
walking and other athletic and recreational uses. Puma, the local rival of adidas, was founded by Adi
Dassler’s brother in 1948. Like the other two companies, Puma markets sports apparel for football, jogging,
tennis etc. via its chain of stores and independent distributors. Under Armor is a well-known brand mainly in
USA, however, the company sells its products worldwide in over 23,000 retail stores. UA sells equipment for

american football, football, boxing, fitness, jogging, golf, hockey, tennis, lacrosse and other types of sports.

Ratios,/Company adidas AG Mike Puma Under &rmor
Activity Ratios
Ouick ratio 0493 217 1.23 150
Total debts/Total assets 15.40 4.42 1.29 481
Operating profit/interest 795 n/a 52.00 3155
Growrth Ratios
tales change, iy, LTI 1645 972 15.97 33.24
Szlafss growth rate over the pasts 1256 & 58 a7 3050
EPS Change, vy, LTM 1525 13.71 10.92 4403
Profitability Ratios
ROA LTI 5 .96 14.50 a1l 11.40
ROE LTI 1353 21.77 1545 1573
Operating Margin, LTM 763 1362 11.64 1003
Met Margin, LTI 4 55 10.22 7.A2 617
Efficiency Ratios
fales/no. of emplovees, LTI * 34947 403.42 294 38 23217
Profit after tax/emplovee, LTI * 17 .07 41,22 21.74 14 .34
# K EUR

Source: Thomson Reuters 2010
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Structure, governance and activity

adidas sales by product type (2010)
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Segments of the adidas group (2010)
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Sales by wholesale segment (2010)
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The company’s products are sold under three main brands: adidas, Reebok and
TaylorMade-adidas Golf. The adidas brand comprises of sports apparel, foot-
wear and hardware, being divided into two segments: Sport Performance (75%
of sales), division that manufactures sports equipment for football, basketball,
tennis, jogging and the Sport Style (25%) segment intended for clients following
the latest fashion trends. Products sold under the Reebok brand can be divided
into two categories: the Reebok division consisting of sports apparel and foot-
wear; and the Reebok-CCM Hockey division that makes equipment for hockey.
The Rockport unit designs and sells footwear under the brand with the same

name. TailorMade-adidas Golf sells golf equipment, shoes and accessories.

68% of adidas and Reebok products are sold via distributors (wholesale seg-
ment) and retail stores offering sports equipment made by several brands.
Sales on said segment advanced by 14% in 2010, mostly because of the quick
pace of growth in the USA, Canada and in other Asian markets (although figures
contracted in China). Approximately 20% of adidas and Reebok sales are gener-
ated by the company’s own retail stores, the group owning 2,257 such stores
(1,712 adidas and 558 Reebok) worldwide and planning to open other 500
stores by 2015. Last year, adidas benefited by 25% rise in sales on this segment,
thus leading to an operating margin of up to 18.9%, set against 13.6% in the
previous year. The Other Business segment encompasses the following brands:
TaylorMade-adidas Golf (64% of sales), Rockport (18%) and Reebok-CCM
Hockey 14%.

Sales by retail segment (2010)
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adidas sales by region (2010)
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Western Europe, North America and Asian countries are the main distribution
markets for adidas. The company’s key markets in the upcoming 5 years are:
North America, China and neighboring countries (Greater China), Russia/CIS,
Latin America, Japan, the United Kingdom and India. Among these, adidas clas-
sifies North America, Greater China and Russia/CIS as “attack markets” that will
propel the group’s revenues by 50% in the next 5 years. Approximately 95% of

China, Hong

Attetaridin _/ Kong
Asia, 32.64% Taiwan, 4j’Q%

duction and 97% of clothing production.

Source: adidas 2010 Annual Report

the group’s production is externalized in Asian countries: 82% of footwear pro-

Adidas complies with the recommendations of the German Corporate Govern-

ance Code receiving the ,,Prime Standard” qualification for governance quality

from Deutsche Borse.

In November 2010, adidas devised a new group strategy for the upcoming 5 years called “Route 2015”. This
was the most comprehensive strategy in the group’s history and covers all its brands, distribution channels
and global functions. The group’s main objective is to get closer to the main competitor Nike by augmenting
revenues by 45-50% in the next 5 years, by achieving a 15% compound annual growth rate for net profit per

share and by attaining an operating margin of up to 11% by 2015.

The three main directions laid out by the adidas group until 2015 and included in the strategic program
called Route - 2015 are:

1. Lifting the weight of controlled space initiatives to 45% of sales by 2015. The controlled distribution ac-
tivity consists of: own retail stores, franchises, on-line retail, store in store, joint venture with partners,
sports stores founded together with sports organizations or where the products of several other brands are
also marketed. This approach facilitates the control over the adidas brand by the group, ensuring an ade-

quate presentation and promotion in retail units.

2. Implementation of an integrated product distribution methodology in order to attract clients from the

biggest cities worldwide and avoid market cannibalization at the same time.

3. Support marketing efforts in key markets: North America, China, Russia/Community of Independent

States, Latin America, Japan, the United Kingdom and India.
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Financials Analysis

As of the second half of 2009, the company’s financial ratios recorded an upswing throughout each six
months in both ROA and ROE. As it can be seen in the below-table that illustrates the extended DuPont for-
mula, the ROA increase indicates an improvement in operating activity, both the ratio measuring operating
efficiency and the one measuring organizational efficiency gaining ground in H1 2011. ROE has shown an

upturn against a backdrop of an improved operating activity and lower interest expenses.

Throughout the recession, adidas sales climbed 4% in 2008 and dropped by an approximately similar per-
centage in 2009. Organizational effectiveness (computed as a ratio between profit before interest payments
and taxes and gross profit) dropped app. 50% because of higher costs of goods sold and administrative ex-
penses. adidas estimates the level of demand and the amount of goods required for production six (6)
months ahead of the actual production. Thus, the diminished consumer trust in the economy during the fi-
nancial crunch led to a decline in gross margin. Other reasons for the poor operating result were the depre-
ciation of some local currencies (such as the Russian rouble) and more expensive materials. Administrative
expenses piled up because of the growing retail segment in emergent markets. In 2009, payroll expenses
rose 6%, up to EUR 3.1 billion.

Lower operating margins led to shrinking profitability ratios (net margin, ROE, ROA). Net profit slumped
61.8%, a rather considerable change if we take into account that its main competitor’s (Nike) net profit fell
by a mere 20% throughout the same interval. Puma ‘s net profit plunged 65% while Under Armor, which has

the characteristics of a growth company, reaped 22% higher net profit.

LTM 2010 PTHM 2009 2008

Gross Profit &,096.00 5,730.00 5,170.00 4,712.00 5,256.00

EBITDA 1,212.00 1,155.00 1,137.00 78000 1,277.00

EBIT a72.00 294 .00 a34.00 505,00 1,070.00

Interest expense [d) h G2.00 &9.00 140.00 150.00 165.00

EBT ) 290,00 a05.00 &34 00 355.00 a02.00

Met Profit 622,00 567 .00 526.00 24500 a42.00

Incorme tax (EBT - N.pr) ) 265.00 235.00 165.00 115.00 260.00

Total debts ) 5,795.00 5,002 .00 5,879.00 5,104 .00 6,147.00

Equity (EQ) 4,467 .00 4.616.00 4.729.00 3,771.00 3,356.00

fales 1275600 11,990,000 10,957.00 10,351.00 10,799.00
DuPont System

Gross Margin 47.86"%, A7.79%, 47.27°%, 45.39%, 48.67%

x0perating efficiency (5,75 124 07% 112 92% 105.10% 116.97% 115.28%

reanisational efficiency (EBIT/Gr.p) 1594% 15.60% 16.13% 10.75% 20.36%

ROD& 9.47% 8.42% 7.86% 5.72% 11.22%,

X Interestinfluence (EBT/EBIT) a1 56% 0 .04% 83.21% T0.47% a4 .30%

X Leverage (Eq+TD)/Eq 229 50% 230.03% 224 52% 235.55% 281 54%

% Fiscal Efficiency (M pr/EBT) 69 8O% 70.43% 75.79% 65 .44% 71.18%

ROE 13.92%, 12.28%, 11.12%, 6.50%: 18.96%:

* includes minority interest
** net profit available to ordinary shareholders excl. extraordinary items
LTM = last 12 months; PTM = last 12 months prior to LTM

Source: Thomson Reuters
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Michael Porter’s Five Forces Analysis:

Rivalry. In the worldwide market of athletic footwear and equipment adidas ranks second, after Nike, while
Puma ranks third. Other competitors of adidas are: Asics, New Balance and Li Ning in China. There’s a fierce
competition in this industry, large companies expending important amounts on an annual basis in advertising

campaigns.

Threat of substitutes. adidas products can be replaced with products of its competitors: Nike, Puma and oth-
ers. There isn’t a considerable price difference between these products, reason why consumers can substi-
tute one brand for another quite easily. To keep its clients, large companies pay a great deal of money for
advertising campaigns, organize sporting events and sponsor sports teams. In 2010, adidas invested 13% of
sales in marketing, thus returning to the level from the period prior to the financial crunch. In developed
countries, sports apparel, footwear and accessories are considered premium products, buyers being willing
to pay more for quality and durability. There is also the risk of buyers focusing on cheaper products during

recessionary times.

Threat of new entrants. The possibility that new firms may enter the market and focus on premium products
is quite low because this requires a major investment, high distribution costs and expensive advertising cam-
paigns. Economies of scale (lower average cost per unit and higher production) recorded by large companies
such as adidas, Nike or Puma, discourage the entry of new companies in the market. However, some compa-
nies from Asian markets such as China might still enter the market with premium products, these already

benefiting by the economies of scale.

Great bargaining power of customers. Wholesale stores can enter into agreements with adidas competitors

at a relatively low cost, reason why these have the capacity to negotiate favorable contracts.

Great bargaining power of suppliers. adidas enters into sponsorship agreements with well-known sports
people such as David Beckham or Zinedine Zidane, the latter setting the terms of the agreements. There is
also a fierce competition, especially between Nike and adidas, for sponsoring sporting events. The 2012 Lon-
don Olympic Games and the European Championship in Poland and Ukraine next year are two examples in
this regard. adidas is a first-class partner in the 2012 London Olympic Games and will provide the official ball

for the European Football Championship to take place in 2012 and 2016.

Dividend yield throughout 2002 - 2010 Throughout the past 16 years, the company has paid dividends to shareholders.
adidas’ policy is to allot between 20% and 40% of net profit to shareholders. In

2010, due to higher cash flow and lower debts, shareholders voted for a divi-

20%
18%

16%
14% 148 valid on the first day when the dividend is paid.

dend of 0.8 euro/share, the highest thus far. The adjoining table displays the

P yield reaped by adidas shareholders in the past 9 years, calculated at the price

12%
10%
0.8% o
06%
04%
02%
0.0%

2003 2004 2005 2006 2007 2008 2009 2010 201

Source: adidas 2010 Annual Report
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Evaluation

To evaluate the adidas stock we’ve included in the sector of sports apparel manufacturing companies the
following: Nike, Puma and Under Armor. The three companies make and sell similar athletic footwear, cloth-
ing and accessories. The market sector average of the P/E, P/BV and P/S multiples was calculated as a ratio
between the sum of market capitalizations of the three companies (we’ve left adidas out of the sector) and
that of value ratios (book value, sales and net profit). The market sector average for the EV/EBITDA multiple

is similarly computed.

The adidas stock is undervalued set against the sector average based on all four multiples. Compared to Nike,
its main rival, adidas is traded at a P/S multiple of 0.77 while Nike is assessed at almost twofold sales

throughout the last 12 months.

Capitalization Book Yalue, Met Profit, ¥ E¥,/EBITDA, ¥ "
Company ¥ (7.09.2011) Country P/BY, LFI LF1 ¥ P/E, LTM LTM * P/S, LT Sales, LTM LFL, LTM EY, LFI * EBITD#, LTM
adidas 9,778 61 Germania 219 4467.00 15.72 622.00 0.77 12756.00 G.76 10,836.12 1,257.00
Mike 25,706 .85 SUA 4.10 59935.45 15.97 1515.55 1.94 14505.67 1155 26,295.55 227321
Purna 3,696 71 Germania 265 13592.50 1252 255.40 1.02 36535.90 G656 3,336.69 33980
Under &rmor 2,606.93 SUA 6.52 352.10 45.15 24.14 2.97 57671 2236 2,495.52 111562

r r r r

SECTOR {exl.adidas) 3.99 18.86 1.81 11.56
Theoretical price Euro 85.25 56.08 110.32 68.38
Market price 4549 45.49 45.49 45.49
Theoretical price lei** 36107 237.50 167.22 289.59
Market price |ei** 205.37 205.37 205.37 205.37

* mil euro; LFI - latest financials; ** NBR euro/ron exchange rate on 08.09. 2011 4.2353; LTM - last 12 months

Another method to compare the two companies is the beta coefficient computed on a monthly basis
throughout the past 5 years for ADS and NKE, this being rather similar: 0.94 and 0.91 respectively; the con-
sensus of analysts questioned by Thomson Reuters regarding the profit growth rate in the medium term fa-
vors adidas 14.80% versus 12.29% for NKE, which should usually lead to a higher P/E multiple for ADS than
for NKE (due to a greater growth potential). As it can be seen in the below table, ADS is traded at a P/E multi-
ple of 15.72, while P/E NKE stands at 18.97.

Company P/E LM Leading P/E* P/BY, LFI P/5,LTH Evf:'ﬁ:; Beta Gt
adidas A 1572 1630 219 0.77 SE 0,34 1460
Nike 1597 1793 410 154 1155 IR 1229
Puma 1282 1657 265 102 556 100 1250
Under &rmor 4515 3881 652 297 2236 150 2168

** Source: Thomson Reuters; **long-term growth rate; LFI - latest financials; LTM - last 12 months

Like any other stock investment, investing in adidas shares entails a series of risk. Some risks that we believe
deserve your attention are: more expensive raw materials such as: rubber, cotton, polyester and higher fuel
prices (a rather likely scenario in the current macroeconomic environment, however, adidas somehow off-
sets this risk by buying the raw materials six months ahead of production), client risk or the possibility that
one client might terminate its agreements with adidas (no client weighs over 10% in 2010 sales), the risk of
new companies copying adidas products - in 2010, over 12 mil fake adidas products were sold worldwide
(although this risk might occur, especially on Asian markets, the negative effects on adidas’ profitability are
diminished by the collaboration with legal authorities). Currency risk is due to the fact that most production

costs are set in US dollars while the final price of its products is established in different currencies.
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Dragos Darabut

Net margin = Net profit / Sales P/S = price/ share;
S =sales; Operating margin = EBIT / Sales EV = capitalization + debt - cash and cash
y/y = yearly fluctuation; ROA = return on asset; equiv.;
LTM = last 12 months of financials; ROE = return on equity; EBIT(DA) = operating profit (+ amort.);
PTM = the 12 months prior to LTM; P/E = Price-to-earnings; Beta = price sensitivity to market changes;
EPS = earnings/share; P/BV = price to book value; g = profit growth rate.
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Tradeville is the new Vanguard level. Our brokerage house underwent this transformation after 14 years of expertise in financial markets, technological innova-
tion, transparency and after being constantly in touch with our clients, thus managing to achieve the leadership position in on-line trading in Romania. An inte-
grated trading platform and regional expansion in Eastern Europe represents the offer made by Tradeville to investors. You can access our website using the
www.tradeville.eu or www.vanguard.ro links.

SSIF Tradeville SA is authorized by the Romanian National Securities Commission Decision No. 398/15.02.2005

The content of this research belongs to Tradeville and it is protected by the applicable copyrights, trademarks and all other intellectual property rights. It is forbid-
den to republish or re-distribute it without the prior written consent of Tradeville. The reproduction, retransmission, storage, transfer, public disclosure, rental or
any such use of this content without Tradeville or the author’s prior written consent represents an infringement of the applicable copyrights and shall be punished
in compliance with the applicable law.

SSIF Tradeville SA does not provide investment advice or recommendations. The research reports released by the company are informative materials comprising
of utterly objective information about financial markets, issuers and market sectors. Our company disclaims all responsibility for transactions carried out based on
said Research Reports. SSIF Tradeville SA does not have any particular interest and it is not involved (the company, relevant individuals within the company or
any other involved person) in a conflict of interest with the issuers mentioned in our Research Reports. SSIF Tradeville SA developed and implemented an Internal
Procedure to avoid and handle conflicts of interest: if a conflict of interest cannot be avoided, it will be made public on the release date of the Research Report at
the latest. The information used in our research reports is gathered from sources considered to be trustworthy, nonetheless, there is no guarantee regarding the
accuracy of said information. The investment in financial instruments entails peculiar risks including but not confining to: market price fluctuation, dividend, return
and/ or profit uncertainty, exchange rate fluctuation. Furthermore, the past performance of financial instruments is not a guarantee of a similar future perform-
ance.
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Addendum - adidas AG Financials (1/6)

Profit and loss statement
adidas 4G
mil. EUR

2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
et $ales 11,330,000 10,381.00 10,799.00 10,293.00 10,0400 £,63563 5,5680.01 f,266 50 f,52342 £,112.35
Other operating income - - - - - - - - -
Operating income 11,930.00 10,381.00 10,799.00 10,299.00 10,084.00 f,632.63 5,860.01 f,266 50 f,32342 £,112.35
Cost of Goods Sold f,260.00 5,669.00 554300 5AL7.00 558900 343856 304661 345314 3,704 27 351118
Taxes - - - - - - - - -
Total C.0.G.5. £,260.00 5,669.00 554300 5 AL7.00 5 5aa.00 343858 304651 345314 3,704.27 351118
Gross Profit 5,730.00 471200 5,256.00 4,382.00 448500 3,197.07 221340 281367 281915 2,601.18
Marketing, general and admin. expense - - 4,069.00 3,827.00 341300 2,362.29 206153 222814 2,245.38 2,036.47
Research - development - - 5100 54,00 95.00 6300 59.00 - - -
Armartization of tangible assets 260,00 29400 22500 20400 159300 11153 9474 9552 97.15 9.98
Restructuring - - - - - - - - -
TormorrowNow Litigation - - - - - - - - -
Loss / (-Profit) fram sale of assets [16.00) [3.00) 110,00 121.00) - - - - -
Other operating expense 478600 4,096,100 - - - - - - - -
Tatal operating expense 11,086.00 0,873.00 072900 9,350.00 9.203.00 592817 5,275.72 577944 f,046.19 563413
Operating profit (EBIT) §94.00 508.00 1,070.00 949.00 400 707.46 584.28 457.36 477.23 478.22
Net Financial Income {profit/ (-loss)) (8800 {150,00) {166.00) {134.00) 1138.00] [52.14) [58.51) 149.17) [87.12) {101.55)
Prafit befare tax (EBT) &06.00 35500 404.00 515,00 72300 £55.32 52577 435149 39011 376.34
Incame tax expense 23300 11300 26000 26000 22700 22082 19320 166.71 14786 14695
Het Accounting Profit 563.00 245.00 644.00 555.00 496.00 434.40 33251 27148 2225 229.40
Minarity stakes {1.00) - {2.00) [4.00) {13.00) [2.70) {6.97) 111.39) {13.68) {20.91)
U5, GAAP Adjustments - - - - - - - - - -
Met Profit before extraordinary items 5e7.00 24500 54200 55100 433.00 42670 32560 2009 22857 208.49
Accounting changes - - - - - - - - -
Excluded operations - - - - - 143.95) 111.36) - -
Other extraordinary items - - - - - - - - -
Effect of extritems onincame tax - - - - - - - - -
Total effect of extraordinary items - - - - 143.95) 111.36) - -

Non-adjustad profit 567.00 24500 £42.00 55100 43300 38274 31425 26009 22857 20849
Preferred dividends - - - - - - - - -

Payments ta limited parthers - - - - - - - - .

Net profit adjustments - - - - - - - - -
Fro-farma adjustments - - - - - - - - -
Interest adjustments - - - - - - - - -
Total net profit adjustments - - - - - - - - - -
Het pr attributable to ord.sh., ex.-extra. 567.00 245.00 642.00 551.00 433.00 426.70 325.60 260.09 22857 208.49
Het pr attributable to ord. sh., in. extra. 567.00 245.00 642.00 55100 433.00 382.74 314.25 260.09 22857 208.49
Weighted average no.of shares{undil,, mil.) 0922 19622 197 56 20359 203389 1ag95 18280 18181 18151 13140
Weighted average no.of shares{diluted, mil) 0922 0924 21333 21947 21940 20353 19858 18158 18151 13140
Gross dividend per share (EUR) 0.0 035 0s0 0sa 042 033 033 025 0.23 0.23

Source: Reuters Knowledge
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Addendum - adidas AG Financials (2/6)

Profit and loss statement
adidas 4G
mil, EUR

H1/2011 H1,/2010 H1,/2009 H1,/2008 H1/2007 H1,/2006 H1,/2005 H1/2004 H1/2003 H1,/2002
MNet 5ales £,337.00 5,591.00 5,034.00 7,763.00 4,935.00 734600 3,150.00 3,024.00 3,081.00 3,145.00
Other operating income - - - - - - - - -
Dperating incame 63700 559100 50300 776300 493300 7600 319000 302400 306100 314500
Cost of Goods Sold 3,244.00 2,864.00 2,765.00 352400 261200 4,048.00 164200 1,552.00 1,729.00 1,786.00
Taxes - - - - - - - - - -
Total C.OGS 3,244.00 2,864.00 2,765.00 352400 261200 4,048.00 164200 1,552.00 1,729.00 1,786.00
Gross Prafit 3,093.00 2,72700 2,269.00 383900 232600 3,295.00 154500 143200 133200 1,359.00
Marketing, general and admin. expense nfa nfa nia nfa 1,355.00 256200 1,163.00 112200 1,106.00 1,145.00
Research - development n/a nfa nfa nfa n/a nfa nfa nfa n/a nfa
Amortization of tangible assets nfa nfa nia nfa 99.00 12100 900 4500 43.00 4500
Restructuring n/a nfa nfa nfa n/a nfa nfa nfa n/a nfa
Tornormrowhow Litigation n/a n/a nfa nfa n/a n/a nfa nfa n/a nfa
Lass / {-Prafit) from sale of assets n/a n/a nfa nfa n/a n/a nfa nfa n/a n/a
Other operating expense 243700 2,390.00 223200 nfa n/a n/a nfa nfa n/a nfa
Total operating expense 5,805.00 5,136.00 4,905.00 £,992.00 452100 £,678.00 2,833.00 2,799.00 2,564.00 2,976.00
Operating profit (EBIT) 532.00 455.00 129.00 TrL00 M7.00 66800 357.00 265.00 177.00 169.00
Met Financial Income (profit f -loss)) (50.00) 136.00) [52.00) 1102.00) [73.00) 199.00) [22.00) 131.00) [28.00) 146.00)
Profit befare tax (EBT) 452.00 41900 =] £63.00 344.00 563,00 335.00 234.00 14a.00 123.00
Income tax expense 133.00 12400 2500 21200 11100 13500 11200 46,00 59.00 43.00
Het Accounting Profit 349.00 295.00 1200 457.00 233.00 384.00 223.00 138.00 90.00 75.00
Minarity stakes - (1.00) 100 [2.00) 11.00) 115.00) 14.00) [6.00) {5.00) [4.00)
L5 GAAP Adjustments - - - - - - - - - -
Net Profit before extraordinary items 267.00 349.00 29400 13.00 45500 23200 365,00 215,00 14200 85.00
Accounting changes nfa nfa nia nfa nfa nfa nia nfa nfa nfa
Excluded operations nfa nfa nia nfa nfa nfa {49.00) nfa nfa nfa
Other extraordinary items nfa nfa nia nfa nfa nfa nia nfa nfa nfa
Effect of extritems onincome tax nfa nfa nia nfa nfa nfa nia nfa nfa nfa
Tatal effect of extraordinary items n/a nfa nfa nfa n/a nfa {43.00) nfa n/a nfa
Non-adjusted profit 34900 29400 13.00 45500 23200 365.00 170,00 11700 85.00 71.00

Freferred dividends - - - - - - - - -
Payments to limited partners - - - - - - - - -
Net profit adjustments - - - - - - - - -

Pro-farma adjustments - - - - - - - - -

Interest adjustments - - - - - - - - .
Total net prafit adjustments - - - - - - - -
Het pr attributable to ord.sh., ex.-extra. 345.00 254.00 13.00 455.00 232.00 369.00 220.00 132.00

3.00 7100

Het pr attributable to ord. sh,, incl. extra. 349.00 25400 13.00 455.00 23200 369.00 17100 117.00 83.00 7L00
Weighted average no.of shares{undil,, mil ) 415.44 415.44 3587.04 404.40 407.13 406 .60 36748 36543 363.50 362.80
Weighted average no.of shares{diluted, mil) 415.44 415.44 41552 435.99 431.69 43567 39459 36543 363.50 362,80

Gross dividend per share (EUR) - - - - - - - R R

Source: Reuters Knowledge;

10



PY :
Company Report o tradeville

everything for smart investors

September 13, 2011

Addendum - adidas AG Financials (3/6)

Balance Sheet
adidas 4G
mil. EUR

2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Cash and cash equivalents 1,156.00 775.00 244.00 2595.00 51100 1,52452 196.00 159.50 6746 g5.00
Financial inv. (5.t 43000 235.00 425.00 86.00 6400 5121 274.52 99,75 18.75 1541
Total liguid assets 1,586.00 1,010.00 672.00 381.00 37500 1,606.12 470.32 289.28 85.21 100.41
Total receivables, net 1,735.00 151500 1,734.00 1,519.00 1,573.00 1,07560 117368 1,131.08 1,360.37 1,33002
Inventories 211900 147100 1,995 00 162900 1,607 .00 1,230.00 1,15537 116352 1,189.93 1,273108
Frepaid expense 200.00 208.00 292,00 274.00 2153.00 17770 12909 07 .03 80.79 7348
Finished op. - current assets 4700 126.00 31.00 80,00 5900 - - - - -
Shar-term liguid assets 130,00 152.00 210.00 255.00 9500 277149 106.45 95.10 99,65 101.21
Other current assets 23700 278.00 241.00 335.00 15700 27714 106.45 95.10 93,69 101.21
Taotal current assets 5,580.00 4,485.00 493400 4,133.00 3,925.00 436662 3,034.595 2,776.55 2,825.99 2,87818
Buildings - gross - - - - - - - - - -
Plats of land and arrangerments - gross 510,00 380.00 439,00 430.00 454 00 20751 20086 27124 20024 23075
Equipment, toals and machines - gross 161.00 156.00 140.00 115.00 11800 5289 15255 14575 12950 13009
Tangible assets in progress - gross 140,00 65.00 66,00 42,00 15.00 3954 1697 1206 1519 85.27
Total tangible assets 1,795.00 1,450.00 1,542.00 1,216.00 1,157.00 56342 §16.57 73255 735,59 73164
Accurnulated amartization on frassets 1943.00) {757.00) 1656.00) 1514.00) [495.00) 1439.08) 1445.44) 1387.97) 1369.84) [353.77)
Total tangible assets - net 555.00 723.00 536.00 702.00 55900 424 35 367.93 534455 36576 37T E7
Goodwill 1,539.00 1,475.00 1,499.00 1,436.00 1,516.00 43631 57243 591.05 £35.74 58007
Intangible assets - net 1,589.00 150200 1,504 00 148500 1,677.00 0124 9631 10368 11538 9113
Investments in affiliates - - - -- - - - - -- -
Other financial assets 14700 143.00 156.00 103.00 12500 130.24 9582 9487 9350 15351
Total finandial assets 147 00 149.00 156.00 103.00 12500 130.24 95.82 9487 93.50 1951
Long-term receivables - - - - - - - - - -
Prepaid expense Q3,00 117.00 105.00 - - - - - - -
Deferred tax assets 50300 412.00 544.00 315.00 33200 19521 166.54 175.48 160,60 147 47
Lt receivables from excluded op. - - - -- - - - - -- -
Long-term liguid assets - - - -- - - - - -- -
Other intangible assets 200 900 12.00 146.00 11200 106.26 9691 9522 5175 G545
Total asset 10,615.00 §,475.00 9,533.00 §,325.00 §,379.00 5,750.24 4,433.58 4,187.81 4,260,581 1,182,858
Trade and other pavables 1,694.00 1,166.00 1,215.00 549.00 75200 554 .08 58177 582.60 66591 530.15
Other operating liabilities 54200 625.00 634.00 1,025.00 92100 £33.70 55812 45457 450.75 346 48
Shart-termn finandal liabilities 27300 198.00 797.00 186.00 25300 - 185.54 - - -
Current long-term liabilities 2.00 1.00 2.00 -- - - - - -- -
Advances from custamers 16.00 27.00 15.00 14.00 17.00 1751 1083 1.36 0.09 025
Taxliabilities 26500 154.00 521.00 285.00 34500 52564 20515 176.44 140.14 135 58
Other shart-term liabilities 51600 625.00 605.00 256.00 15400 12659 149.15 115.73 12074 §1.75
Tatal current liabilities 3,905.00 243600 3,645.00 2,615.00 244500 179042 169587 134371 1,380.63 1,393 65
Larng-term debts 1,337.00 1,569.00 1,776.00 1,560.00 2,325.00 1,035.12 933.95 1,22539 157405 1,568.77
Financial leasing 3.00 2.00 2.00 - - - - - - -
Deferred liabilities 45100 433.00 463.00 450.00 52200 4219 7702 £5.81 51.40 41 55
Minority interest 700 500 14.00 11.00 200 2548 1080 5653 EGE1 5316
Reserves 2500 25.00 25.00 753.00 7400 - - - -- -
Other long-term liabilities g7.00 73.00 57.00 £9.00 4300 2229 30.78 3528 1591 1302
Taotal long-term liabilities 1,340.00 157100 1,775.00 1,960.00 2532500 1,035.12 933.95 1,22539 157405 1,569.77
Tatal liabilities 1,615.00 1,770.00 2,577.00 2,145.00 257500 1,035.12 1,119.79 1,22539 157405 1,765 81
Share capital 20900 209.00 15400 204.00 20400 12085 117.40 116.36 116.28 116,09
Share prermiurm - - - -- - - - 12645 11.80 756
Retained earnings 4407 00 3.562.00 5,192.00 281900 262400 26389 142650 1,224 50 1,009.92 58132
Treasury shares - - - - - - - - - -
Other components of equity - - - - - - - - - -
Total equity 461600 3,771.00 3,306.00 3,023.00 282500 268384 154380 1,355.79 1,081.36 1,014 61
Total liabilities 10,618.00 §,575.00 9,533.00 ,325.00 #,379.00 5,750.24 4,433.58 4,187.81 4,260.81 4,182.58

Source: Reuters Knowledge,;
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adidas 4G
mil. EUR

HL2011  HL/2000 H1/2009  HL/2008  HL/2007  HL/2006 HLP2005  HL/2004  HL/2003  HL/2002
Cash and cash equivalents a59.00 952,00 412100 58600 533.00 481.00 45500 41300 12400 166.00
Financial inv. [s.t) 812.00 703.00 663,00 207 .00 59.00 4400 475.00 42900 200 n/a
Total liquid assets 167800 1,685.00 1,081.00 72300 502,00 525,00 Q36,00 242,00 133.00 166,00
Total receivables, net 425300 415300 577200 342600 358300 560600 0 220200 0 246800 262700 271100
Iventaries 4.409.00 5.729.00 4057 00 3,354 00 525200 3,340.00 2 055.00 2.375.00 2,404 00 257000
Prepaid expense - - - - - - - - - -
Finished ap. - current assets &0.00 156.00 50.00 12500 115.00 - 1,054.00 - - -
Short-term liguid assets 851.00 820,00 075,00 1,125.00 245,00 1,075.00 826,00 653,00 £51.00 1400
Other current assets 911.00 955.00 1,025.00 1,250.00 1,060.00 1,073.00 1,580.00 65800 65100 614 .00
Total current assets 11,281.00 10,552.00 9,935.00 8,853.00 8,487.00 8,634.00 7,103.00 6,346 .00 5,815.00 6,061.00
Buildings - gross nfa na nsa nfa nfa nya nfa nfa nsa nfa
Plots of land and arrangements - gross nfa nfa nfa nfa nfa nfa nfa nfa nfa nfa
Equipment, tools and machines - gross nfa n/a nfa nfa nfa nsa nfa n/a nfa nfa
Tangible assets in progress - gross n/a n/a n/a n/a n/fa n/a n/a n/a n/a n/a
Total tangible assets £ [ nsa nfa e nya £ L nsa nfa
Accumulated amortization on fx.assets nfa nfa nfa nfa nfa nfa nfa nfa nfa nfa
Total tangible assets - net 1,660.00 1,598.00 1,775.00 1,393.00 1,366.00 1,342.00 &77.00 70300 67600 739.00
Goodwill 2,970.00 3,140.00 3,032.00 2,784.00 3,006.00 3,101.00 a73.00 1,166.00 1,242100 1,296.00
Intangible assets - net 2,963.00 3,328.00 3,203.00 2,760.00 3,267.00 361200 152.00 205,00 22400 --
Irvestrments in affiliates - - - -- -- - - - - --
Other financial assets 25600 383.00 30200 24900 215.00 24000 23200 15400 -- -
Total financial assets 256.00 383.00 30200 24900 215.00 24000 23200 13400 -- -
Long-terrn receivables -- -- -- -- -- -- -- -- -- --
Prepaid expense ] nfa nfa nfa nfa nfa ] nfa nfa nfa
Deferred tax assets 951.00 &91.00 a09.00 F600 751.00 1,029.00 330,00 39500 36800 -
Lt receivables from excuded ap. -- -- -- -- -- -- -- -- -- --
Long-terrn liquid assets -- -- -- -- -- -- -- -- -- --
Otherintangible assets 211.00 247,00 255.00 20500 206,00 316.00 225,00 25400 263.00 466,00
Total asset 20,302.00 20,139.00 19,311.00 17,085.00 17,388.00 13,274.00 9,622.00 9,256.00 8,676.00 8,518.00
Trade and other payahles 202100 259700 194000 158400 141900 160100 110900 113200 107200 n/a
Other aperating liabilities 154500 149500 121400 175500  L@9700 180600 119400 111200 24400 n/a
Shart-tertn financial liabilities 320,00 500,00 1,33200 23100 -- - - - - 72000
Current long-term liahilities nfa nfa nfa nfa nSfa nfa nfa n/fa nfa nfa
Advances from Customers nfa n/a nfa nfa nfa nsa nfa n/a nfa nfa
Taxliabilities 493,00 467.00 542,00 654.00 595,00 713.00 403.00 366.00 295,00 n/a
Other short-term liabilities 168000 145800 1,238.00 107200 510,00 485,00 647,00 352.00 317.00 145000
Total current liahbilities 7,122.00 &,616.00 6,273.00 5,206 00 4.430.00 4 605,00 3,353.00 2.068.00 263100 3,224 00
Long-term debts 2744 00 5,015.00 4,944 00 4 803.00 5,506.00 £,306.00 2.250.00 285400 5,340.00 5:206.00
Financial leasing n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
Deferred liabilities 805,00 976.00 Q05,00 853.00 1,061.00 1,369.00 153.00 121.00 105.00 --
Minority interest 14.00 14.00 2,00 2400 12.00 78.00 46,00 87.00 111.00 08,00
Reserves 76.00 46.00 60.00 -- -- -- -- -- -- --
Other long-terrn liabilities 160.00 161.00 140,00 236.00 212,00 202.00 56.00 66.00 43.00 16500
Total long-term liabilities 2,744.00 3,015.00 4,944 00 4,803.00 5,506.00 6,306.00 2,250,00 2,854 .00 3,340.00 3,206.00
Total liabilities 5,124.00 3,614.00 6,276,100 5,034.00 B 506,00 £,306.00 2,250,00 2,854.00 3,340.00 3,026.00
Share capital 41800 41500 38800 39700 405.00 33300 23600 -- -- -
Share premiurm -- -- -- -- -- -- -- 12543 11.50 756
Retained earmings 550100  §55500  6,52600 519200 547100 S07T00 527800 - - -
Treasury shares - - - -- -- - - - - --
Other camponents of equity -- -- -- - - -- -- -- -- -
Total eguity 9,009.00 8,983.00 6,714 .00 5,589.00 5879.00 541000 3,511.00 2593100 2,240.00 1.989.00
Total liabilities 20,302.00 20,139.00 19,311.00 17,085.00 17,386.00 18,274.00 9,622.00 9,256.00 8,676.00 §,818.00

Source: Reuters Knowledge;
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adidas 4G
mil. EUR

2010 2009 2008 2007 2006 2005 2003 2003 2002 2001
MNet Profit 806.00 358.00 Q04 .00 81500 72300 £55.32 52577 435319 39011 37634
Arnartization 270.00 299.00 234.00 215,00 217.00 12549 11877 15517 15953 14304
Adjustrnents to income tax -- -- - - - -- -- -- - -
Accounting changes -- -- - - - -- -- -- - -
Excluded operations -- -- - - - (2773 4503 -- - -
Extraordinarny items -- -- - - - -- -- -- - -
Unusual items [2.00) 23.00 [7.00) [7.00) 2.00 2.74 171 1.54) 6.57) 14.06)
Other non-cash items 70.00 14200 74.00 116,00 22300 [23.21) 10887 8125 13522 11059
‘Warking capital adjustments [250.00) 376.00 [7065.00) [359.00) [403.00) [353.48) [221.99) 121.80) [147.23) 247 .25)
Operating cash flow 89400 1,195.00 497 00 780,00 T62.00 352.06 57820 £50.97 534 06 384 06
Purchase of tangible assets (227 .00) 1195.00) [316.00) {230.00) [202.00) [187.51) 1116 .76) 1109 67) 114.13) {159.73)
Purchase of intangible assets (42.00) 46.00) 160.00) 155.00) (75.00) [20.57) 43.15) 135.03) {150.65) 142.34)
Capex [265.00) [241.00) [376.00) (285.00) (277 .00) [205.08) 1159.91) 1144 71) (264 78) [(202.07)
Purchase of affiliates - [22.00) 156.00) 19.00)  (2,431.00) 449 54 (9.81) - 196 60) 119.52)
Sale of tangible assets -- -- -- -- -- -- -- -- -- --
Proceeds from finandal investrients -- -- -- -- -- -- -- -- -- --
Financial investments -- -- -- - [170.00) - -- -- -- --
Sale of intangible assets 1700 1000 &0 1000 1900 -- -- -- -- --
Other investment flows 23.00 16.00 37.00 27.00 {186.00) 36.79 1391 875 878 12.06
Cash flow from investing activities 1330.00) 1162 .00) 1444 00) {285.00) (2,988.00) 439 60 1364 84) 257 97) {315.24) (176.54)
Paid dividends (73.00) [97.00) 199.00) 185.00) (66.00) (59.62) (45 .45) 145.42) 141.72) 141.72)
Issue f -Buyback) of shares - - 1409.00) - -- -- -- -- -- --
MNew debts, net of reimbursement 1165.00) 1415.00) 402.00 (424.00)  1,09900 553.72 1181.23) 225 63) [166.23) {135.95)
Other financial flows - - - 11.00) 200 15.25 2141 (277 119 151.35)
Financial cash flow [255.00) 1512.00) 1106.00) {510.00)  1,035.00 51435 [205.27) [275.82) (206.75) (229.02)
Foreign currency effects 55.00 7.00 2.00 11.00) (23.00) 2291 {1.58) 117.13) 9.77) 219
Met cash flow 35100 53100 {51.00) {1600y {L213.00) 1,328.92 6.49 122.05 231 {19.71)
Cash at the beginning of the period 775.00 24400 295,00 31100 1,52500 195.00 13950 67 46 £5.15 10471
Cash at the end of the period 1,156.00 775.00 24400 295,00 31100 152492 196.00 13950 67 46 85.00
Interest paid 111.00 131.00 176.00 161.00 153,00 67.55 6495 60.16 7915 11040
Incorne taxes paid, net of refunds 235.00 262.00 346.00 255.00 297.00 152.40 193.93 12026 167 58 11202

Source: Reuters Knowledge;
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adidas 4G
mil. EUR

H1/2011  H1/2010  HL/2009  H1/2008  HLA2007  HL/2006 HL/2005  HL/2004  HL/2003  H/2002
Met Profit 7e7.00 66200 4600 66900 535.00 Se5.00 523.00 353.00 24600 200.00
Arnortization 176.00 17800 20500 15700 154.00 131.00 74.00 10200 11700 11500
Adjustrments to income tax nfa nfa n/a n/a nfa nfa nfa n/a n/a n/a
Accounting changes nfa n/a n/a n/a rfa nfa n/a n/a n/a r/fa
Excluded operations nfa nfa n/a n/a nfa nfa 184.00 n/a n/a n/a
Extraardinary items nfa n/a n/a n/a rfa nfa n/a n/a n/a r/fa
Unusual items -2.00 -22.00 -3.00 -10.00 100 1a0 n/a -1.00 0.0 n/a
Other non-cash items -282.00 -248.00 -303.00 -374.00 -243.00 -267.00 -173.00 -197.00 -131.00 -196.00
Warking capital adjustments -1905.00 -1415.00 -1350.00 -1025.00 -1002.00 -532.00 -622.00 -525.00 -5 00 -505.00
Operating cash flow -941.00 -503.00 -953.00 -90.00 -215.00 -9.00 175.00 99,00 -50.00 -102,00
Purchase of tangible assets -152.00 -100.00 -139.00 -155.00 -105.00 -120.00 -55.00 -64.00 -51.00 -&7.00
Purchase of intangible assets -22.00 -15.00 -258.00 -26.00 -25.00 -33.00 -31.00 -29.00 -24.00 -153.00
Capex -174.00 -115.00 -167.00 -151.00 -125.00 -155.00 -116.00 -93.00 -75.00 -220.00
Purchase of affiliates nfa 0.oo -34.00 -19.00 -14.00  -4340.00 0.oo n/a 0.00 -36.00
tale of tangible assets 200 1000 3900 1300 4.00 1a0 Q.00 S.aa 3200 1500
Proceeds from financdial investments nfa nfa 32.00 nfa nfa nia nfa nfa nfa nfa
Financial investments -45.00 n/a nya E s nfa -14.00 -337.00 -47 .00 -10.00
Sale of intangible assets -19.00 -16.00 0.a0 nfa -25.00 -344.00 nfa nfa nfa nfa
Other investment flows 2.00 2800 1.00 1300 1.00 0.00 2300 nsfa nya nSa
Cash flowe from investing activities 18,00 20.00 13.00 22.00 23.00 -400.00 15.00 10.00 &.00 5.00
Paid dividends =600 -101.00 -116.00 -145.00 -154.00 -5705.00 -50.00 -421.00 -52.00 -245.00
Issue f (-Buvback) of shares nfa nfa nfa nfa 0.an -3.00 -5.00 -7.00 -5.00 -4.00
New debts, net of reimbursement nfa n/a nsa nya nSa nfa nfa nsfa nya nSa
Other finandial flows nfa n/fa ona -409.00 0.0o0 &.00 1e.00 1400 300 .00
Financial cash flow -55.00 a6.00 112400 73500 349.00 324500 2.00 39100 20200 39700
Fareign currency effects -250.00 1300 102700 230,00 2e4.00 3175.00 -47.00 35300 15500 351.00
Het cash flow -46.00 23.00 -4.00 -1.00 -1.00 -26.00 17.00 4.00 -5.00 -6.00
Cash atthe beginning of the periad 2312.00 155000 433.00 530,00 £22.00 3050.00 3592.00 330,00 14300 17000
Cash at the end of the period 85900 93200 41200 58600 533.00 451.00 455.00 41300 13100 166.00
Interest paid 7e.00 Fraa 11300 12700 135.00 107.00 S0.00 4300 5200 5200
Incorne taxes paid, net of refunds 206.00 171.00 195.00 24700 108,00 160,00 123.00 14900 79.00 14400

Source: Reuters Knowledge;
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