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S.N.T.G.N. Transgaz S.A.

BVB Symbol TGN
Closing price (RON) 205.00
Change since the beginnin
& & & -26.78%
of the year (RON)
Average of price estimates
242.40
(RON)
Capitalization
2,413.64

(mil RON, 29.11.2011)
Source: Thomson Reuters

TGN vs. BET-XT
(29.11.2010 - 29.11.2011)
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In the first nine months of the year, Transgaz achieved approximately 81.8% of
the objective set for total income and exceeded by 149.28% the estimated net
profit figure, reason why we believe that TGN managers posted rather conser-
vative estimates. We expect that the company’s objectives regarding both

total income and profitability ratios to be exceeded for the entire year.

To calculate the intrinsic value, we took into account the rough international
macroeconomic context in the upcoming 3-5 years. This is why we used a sales
growth rate of a mere 2% for 2011, 2012, 2014 and 2015 and we assumed that
TGN sales will come to a standstill in 2013. Starting from the premise that dur-
ing the financial crunch of 2008/ 2009 the issuer managed to keep operating
margins at reasonable levels, 27% on average, we applied the same percentage
for the upcoming 4 years. We considered that TGN will pay 50% of net profit as
dividends for 2011 - 2015. By updating estimated dividends, we reached a re-
sult of 253 lei/share.

TGN is traded at a 19% discount set against the intrinsic value estimated by us.
Grounded on the ambiguous macroeconomic context, we believe that the in-
vestor has to take precautionary measures in the upcoming period, reason why
we have applied a higher discount of 30% to the theoretical price. Otherwise

said, we think that TGN deserves investors’ attention at the price of Lei 177.

At the current price and considering a payout ratio of 50% we forecast a divi-
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- TGN; - BET Source: Tradeville keep the 90% payout ratio (less likely if we take into account the company’s
financing requirement in the upcoming years) than the yield goes up to 12%.
Set against the European utilities sector, TGN is undervalued grounded on the
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the share capital by 10-12% in order to back the CAPEX program.
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Data Source: Thomson Reuters, Transgaz Annual Report.
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SPS = sales (S) / share; Fin. eff = (1 +f/EBIT) * ((TA — TD) / TA); P/E = price / net profit per share;

EBIT/S = operating profit / share; f = financial result P/BV = price / equity;

EPS = net profit (Pr.) / share; Fiscal eff. = P / Gross profit; P/S = price / sales;

FCF/S = (CFO - CFl) / share; ROE = return for shareholders; Beta = price sensitivity to market changes;
Pr. = net result — extraordinary result; TD / TA (%) = total debts / total asset; Vol. (o, 12M) = annualized daily volatility;
Net margin =EBIT/S; Div./EPS (%) = dividend / net profit; Sharpe (12M) = Sharpe ratio;

Op eff. =S / Total Asset; Dy(%) = dividend yield (price valid on refer-

ROA = return on asset; ence date);

* 12-month data was used for the Profit and Loss Statement, the most recent Balance Sheet report and up-to-date reference prices;
** annualized standard deviation of daily returns in the past year (measures the risk associated with the annualized value of the 12M daily
average return following the variation of individual daily returns around their average; directly proportional to the risk).

*** dividend yield was calculated considering the dividend paid by the company for the previous year at the share’s market price
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SSIF Tradeville S.A. Startrade BG

o Online trading of over 50 major ticker symbols listed on the Sofia Stock Exchange
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17 international markets, over 2000 financial instruments, 24h/day online access, margin
trading from 1%

Tradeville is the new Vanguard level. Our brokerage house underwent this transformation after 14 years of expertise in financial markets, technological innovation,
transparency and after being constantly in touch with our clients, thus managing to achieve the leadership position in on-line trading in Romania. An integrated trad-
ing platform and regional expansion in Eastern Europe represents the offer made by Tradeville to investors. You can access our website using the www.tradeville.eu
or www.vanguard.ro links.

SSIF Tradeville SA is authorized by the Romanian National Securities Commission Decision No. 398/15.02.2005

The content of this research belongs to Tradeville and it is protected by the applicable copyrights, trademarks and all other intellectual property rights. It is forbidden
to republish or re-distribute it without the prior written consent of Tradeville. The reproduction, retransmission, storage, transfer, public disclosure, rental or any such
use of this content without Tradeville or the author’s prior written consent represents an infringement of the applicable copyrights and shall be punished in compli-
ance with the applicable law.

SSIF Tradeville SA does not provide investment advice or recommendations. The research reports released by the company are informative materials comprising of
utterly objective information about financial markets, issuers and market sectors. Our company disclaims all responsibility for transactions carried out based on said
Research Reports. SSIF Tradeville SA does not have any particular interest and it is not involved (the company, relevant individuals within the company or any other
involved person) in a conflict of interest with the issuers mentioned in our Research Reports. SSIF Tradeville SA developed and implemented an Internal Procedure to
avoid and handle conflicts of interest: if a conflict of interest cannot be avoided, it will be made public on the release date of the Research Report at the latest. The
information used in our research reports is gathered from sources considered to be trustworthy, nonetheless, there is no guarantee regarding the accuracy of said
information. The investment in financial instruments entails peculiar risks including but not confining to: market price fluctuation, dividend, return and/ or profit uncer-
tainty, exchange rate fluctuation. Furthermore, the past performance of financial instruments is not a guarantee of a similar future performance.

2


http://www.tradeville.eu
http://www.vanguard.ro
mailto:magda.sirghe@tradeville.eu
mailto:dragos.darabut@tradeville.eu
mailto:ovidiu.dumitrescu@tradeville.eu

